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Abstract: EU emissions trading scheme has implemented since 2005, and the market of EU ETS has experienced much volatile

prices. The experiences in market have implied the necessity of dealing with stabilizing prices in emission trading. This article will

evaluate measures to stabilize prices in the emissions trading by analyzing factors of affecting prices in EU ETS.

The results of evaluation indicate that banking and tightening future emission target would contribute the stabilization in the

market. The experiences in EU ETS, however, indicate necessity of further efforts on addressing surplus EUAs caused by economic

recession. For dealing with the surplus, there are several proposals: setting floor price, flexibility of allowance supply in line with

economic situations.

Key words : emission trading, factors of affecting prices, safety mechanism, banking, borrowing, floor price
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